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BLOCKING OF IRAQI AND KUWAITI GOVERNMENT PROPERTY 
AND PROHIBITION OF TRANSACTIONS WITH IRAQ

To All Banks, and Other Concerned, 
in the Second Federal Reserve District:

O n A u g u st 2 , 1990, the  P re s id en t issued  an E x ecu tive  O rd e r b lock ing  all p ro p ­
e rty  and  in te rests  in p ro p e rty  o f  the  G o v ern m en t o f  Iraq  in th e  U n ited  S ta tes, and  

p ro h ib itin g  tran sac tio n s  w ith  the  G o v ern m en t o f  Iraq . In a d d itio n , the  P re s id en t 
issu ed  an E x ecu tiv e  O rd e r b lock ing  all p ro p e rty  and  in te res ts  in p ro p e rty  o f  the  

G o v ern m en t o f  K uw ait in the  U nited  S tates.

P rin te d  on the  fo llow ing pages is the  text o f  the  E x ecu tiv e  O rders. In c lu d ed  

a lso  is the  tex t o f  a G enera l L icense  issu ed  by the  O ffice  o f  F o re ign  A sse ts  C on tro l 
o f  the  D e p a rtm e n t o f  the T reasury , and  a copy  o f a le tte r from  the  O ffice  o f  F o re ign  

A sse ts  C on tro l d irec ted  to  th is  B ank.
Q u estio n s regard ing  th is  m a tte r shou ld  be d irec ted  to  B rad ley  K . S abel, C o u n ­

sel (Tel. No. 212 -720 -5041).

E . G e r a l d  C o r r i g a n ,

President.
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EXECUTIVE ORDER

BLOCKING IRAQI GOVERNMENT PROPERTY 
AND PROHIBITING TRANSACTIONS WITH IRAQ

B y the  au th o rity  vested  in m e as P re s id en t by  th e  C o n stitu tio n  and  law s o f  th e  U nited  States 

o f  A m e ric a , in c lu d in g  th e  In te rn a tio n a l E m erg en cy  E conom ic  P ow ers A ct (50  U .S .C . 1701 e t seq .), 
the  N ational E m erg en c ies  A ct (50  U .S .C . 1601 e t seq .), and  sec tion  301 o f  title  3 o f  the  U n ited  S tates 

C ode.

I, G E O R G E  B U SH , P resid en t o f  the  U n ited  S tates o f  A m e ric a , find  tha t th e  po lic ies and  ac tions 
o f  th e  G o v ern m en t o f  Iraq  co n stitu te  an  unusual and  e x trao rd in a ry  th rea t to  th e  national secu rity  

and  fo re ig n  po licy  o f  the  U nited  S tates and  h ereb y  d ec la re  a national em erg en cy  to  dea l w ith  tha t 

th rea t.

I h e reb y  order:

S ec tion  1. A ll p ro p e rty  and  in te rests  in  p ro p e rty  o f  the  G o v ern m en t o f  Iraq , its agencies, in ­

s tru m e n ta litie s  and  co n tro lled  en titie s  and  the  C en tra l B ank o f  Iraq  th a t are  in the  U nited  S tates, 
th a t h e re a f te r  com e w ith in  th e  U n ited  S tates o r th a t are o r h e re a fte r  com e w ith in  the  p o ssessio n  o r 

co n tro l o f  U n ited  S tates p e rso n s, in c lud ing  th e ir  overseas b ran ch es , are h e reb y  b locked .

S ec tion  2. T h e  fo llow ing are  p ro h ib ited , except to  the  ex ten t p rov ided  in reg u la tio n s w hich  
m ay h e re a fte r  be  issu ed  p u rsu an t to  th is  O rder:

(a) T h e  im p o rt in to  the  U n ited  S tates o f  any goods o r se rv ices  o f  Iraq i o r ig in , o th e r  th a n  p u b ­

lications and  o th e r  in fo rm ationa l m ate ria ls ;

(b) T h e  e x p o rt to  Iraq  o f  any g o ods, tech n o lo g y  (inc lud ing  tech n ica l d a ta  o r o th e r  in fo rm atio n  

co n tro lled  fo r e x p o rt p u rsu a n t to  S ec tion  5 o f  th e  E x p o rt A d m in istra tio n  A ct (50  U .S .C . A pp. 24 0 4 )) 

o r  se rv ices  from  th e  U n ited  S tates, except p ub lica tions and  o th e r  in fo rm a tio n a l m ate ria ls , and  d o ­

na tions o f  a r tic le s  in ten d ed  to  relieve h u m an  su ffe rin g , such as food , c lo th in g , m ed ic in e  and  m ed ica l 

supp lies in ten d ed  s tric tly  fo r m ed ical pu rp o ses;

(c) A ny tran sac tio n  by a U n ited  S tates perso n  re la ting  to  tra n sp o rta tio n  to  o r from  Iraq ; the  
prov ision  o f  tran sp o rta tio n  to  o r from  the  U n ited  S tates by  any Iraq i p e rso n  o r  any vessel o r a irc ra ft 
o f  Iraq i reg is tra tio n ; o r th e  sale  in th e  U n ited  S tates by  any perso n  h o ld ing  au th o rity  u n d e r th e  F edera l 
A viation A ct o f  1958, as am ended  (49 U .S .C . 1514), o f  any tran sp o rta tio n  by  a ir  w h ich  in c lu d es 

any stop  in  Iraq ;

(d) T h e  p u rch ase  by any U nited  S tates p e rso n  o f  goods fo r e x p o rt from  Iraq  to  any co u n try ;

(e) T h e  p e rfo rm a n c e  by  any U n ited  S tates pe rso n  o f  any c o n trac t in  su p p o rt o f  an  in d u stria l 

o r o th e r  co m m erc ia l o r g o v ern m en ta l p ro jec t in  Iraq ;

(f) T h e  g ran t o r  ex tension  o f  c red its  o r loans by  any U nited  S tates p e rso n  to  the  G o v ern m en t 

o f  Iraq , its in s tru m e n ta litie s  and  co n tro lled  en titie s ;

(g) A ny tran sac tio n  by  a U nited  S tates pe rso n  re la ting  to  travel by  any U n ited  S tates c itizen  

o r p e rm a n e n t res id en t a lien  to  Iraq , o r  to  ac tiv itie s  by  any such perso n  w ith in  Iraq , a f te r  th e  date
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o f  th is  O rder, o th e r  th an  tran sac tio n s  n e cessa ry  to  e ffec t such  perso n ’s d e p a rtu re  from  Iraq , o r travel 
fo r jo u rn a lis tic  ac tiv ity  by persons reg u la rly  em ployed  in such cap a c ity  by a n ew sg a th e rin g  o rg a ­
n iza tion ; and

(h) A ny tran sac tio n  by any U nited  S tates person  w hich  evades o r avo ids, o r has  th e  p u rp o se  
o f  evad ing  o r avo id ing , any o f  the  p ro h ib itio n s set fo rth  in th is  O rder.

F o r p u rp o ses  o f  th is O rder, the  te rm  “ U n ited  States p e rso n ’’ m ean s any U n ited  S tates c itiz e n , 
p e rm a n e n t re s id en t a lien , ju rid ic a l person  o rg an ized  u n d e r the  law s o f  the  U n ited  S ta tes, o r any p e r ­
son  in the  U n ited  States.

S ec tion  3. T h is  O rd e r is e ffec tiv e  im m ediately .

S ec tion  4 . T h e  S ecre ta ry  o f  the  T reasury , in co nsu lta tion  w ith  the  S ec re ta ry  o f  S tate, is h e reb y  
a u th o riz e d  to  take  such ac tions, inc lud ing  the  p rom ulgation  o f  ru le s  an d  reg u la tio n s , as m ay be n e c ­

e ssa ry  to  c a rry  ou t the  pu rposes o f  th is  O rder. Such  actions m ay in c lude  p ro h ib itin g  o r reg u la tin g  

p ay m en ts  o r tran sfe rs  o f  any p ro p e rty  o r any tran sac tio n s  involv ing  the  tra n sfe r  o f  any th ing  o f  e c o ­

nom ic value by any U nited  S tates person  to  the  G o v ern m en t o f  Iraq , its in s tru m e n ta litie s  and  c o n ­
tro lled  e n titie s , o r to  any Iraqi national o r en tity  ow ned  o r c o n tro lled , d irec tly  o r ind irectly , by  Iraq  
o r Iraq i nationals. T h e  S ecre ta ry  m ay rede lega te  any o f  th ese  fu n c tio n s to  o th e r  o ffice rs  and  agencies 
o f  the  F edera l g o v ern m en t. A ll agencies o f  the  U nited  S tates g o v ern m en t are  d ire c te d  to  take all 

ap p ro p ria te  m easu res  w ith in  th e ir  a u th o rity  to  c a rry  ou t the  p rov isions o f  th is  O rder, in c lu d in g  the  
su spension  o r  te rm in a tio n  o f  licenses o r o th e r  au th o riza tio n s  in  e ffec t as o f  the  da te  o f  th is  O rder.

T h is  O rd e r shall be tran sm itted  to  the  C ongress and  p u b lish ed  in  th e  Federal Register.

G e o r g e  B u s h  

T h e  W h ite  H ouse 

A u g u st 2 , 1990
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EXECUTIVE ORDER

BLOCKING KUWAITI GOVERNMENT PROPERTY

B y th e  au th o rity  vested  in m e as P re s id en t by  the  C o n stitu tio n  and  law s o f  th e  U n ited  S tates 

o f  A m e ric a , in c lu d in g  th e  In te rn a tio n a l E m erg en cy  E conom ic  P ow ers A ct (50  U .S .C . 1701 e t seq .) , 
the  N ational E m erg en c ies  A ct (50  U .S .C . 1601 e t seq .), and  3 U .S .C . 301 .

I, G E O R G E  B U S H , P res id en t o f  th e  U n ited  S tates, f in d  th a t the  s itu a tio n  cau sed  by th e  invasion 

o f  K uw ait by  Iraq  c o n stitu te s  an u nusua l and  e x trao rd in a ry  th rea t to  th e  n a tional security , fo re ign  
po licy  and  e co n o m y  o f  the  U nited  S tates and  have d e c la red  a national em erg en cy  to  dea l w ith  that 

th rea t.

I h e reb y  o rd e r  b locked  all p ro p e rty  and  in te rests  in  p ro p e rty  o f  the  G o v ern m en t o f  K u w ait o r 
any e n tity  p u rp o rtin g  to  be  the  G o v ern m en t o f  K u w ait, its ag encies , in s tru m e n ta litie s  and  co n tro lled  

en titie s  and  th e  C en tra l B ank  o f K u w ait th a t are  in th e  U n ited  S tates, th a t h e re a fte r  co m e w ith in  
the  U n ited  S tates o r  th a t are  o r h e re a fte r  com e w ith in  the  p o ssessio n  o r co n tro l o f  U n ited  S tates p e r­

sons, in c lu d in g  th e ir  overseas  branches.

F o r p u rp o ses  o f  th is  O rder, th e  te rm  “ U n ited  S tates p e rso n ” m eans any U n ited  S tates c itizen , 
p e rm a n e n t re s id en t a lien , ju rid ic a l person  o rg an ized  u n d e r the  law s o f  th e  U n ited  S tates o r any p e r­

son  in  th e  U n ited  States.

T h e  S ec re ta ry  o f  th e  T reasury  is au th o riz e d  to  em ploy  all pow ers g ra n te d  to  m e  by  th e  In te r­
n a tional E m erg en cy  E conom ic  Pow ers A ct to  c a rry  o u t th e  p rov isions o f  th is  O rder.

T h is  O rd e r is e ffec tiv e  im m ed ia te ly  and  shall be  tra n sm itte d  to  th e  C ongress  and  p u b lish ed  

in the  Federal Register.

G e o r g e  B u s h  

T h e  W h ite  H ouse 

A u g u st 2 , 1990
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GENERAL LICENSE

Completion o f Certain Securities Transactions.

(a) C o m m erc ia l b ank ing  o r  investm en t ban k in g  in stitu tio n s  w ith in  th e  U n ited  S tates a re  h e re ­

by  a u th o riz e d  to  com ple te , on  o r befo re  A u g u st 16, 1990, irre sp e c tiv e  o f  th e ir  sta ted  com ple tion  

date , tra n sa c tio n s  en te red  in to  p rio r  to  5 :00  a .m . E a s te rn  D ay lig h t T im e, A u g u st 2 , 1990, involv ing  
sec u ritie s  p u rc h a se d , so ld , len t, o r bo rro w ed  fo r the  acco u n t o f  th e  G o v ern m en t o f  K u w ait, its 

ag en c ies , in s tru m e n ta litie s , and  co n tro lled  en titie s , and  the  C en tra l B ank  o f  K u w ait (the  “G o v e rn ­
m en t o f  K u w a it” ), p rov ided  the  fo llow ing  te rm s and  co n d itio n s are  co m p lied  w ith , resp ec tiv e ly :

(1) T h e  p ro ceed s o f  such  sale by, o r re tu rn  o f  fu n d s to , the  G o v ern m en t o f  K u w ait are  
c re d ite d  to  a b locked  acco u n t in a com m erc ia l ban k in g  o r in v estm en t b an k in g  in s titu tio n  w ith in  
the  U n ited  S tates in  the  nam e o f  the  pe rso n  fo r w hose  a c co u n t such  sale  o r  re tu rn  w as m ade; 

and

(2) T h e  secu ritie s  so p u rch ased  by, o r lent o r re tu rn e d  to , th e  G o v ern m en t o f  K uw ait 
are  he ld  in  a b locked  acco u n t in  a co m m erc ia l ban k in g  o r in v estm en t b an k in g  in s titu tio n  w ith in  
the  U n ited  S tates in th e  n am e o f  the  perso n  fo r w h o se  a cco u n t the  p u rch ase , b o rro w in g , o r 

loan  w as m ade.

(b) T h is  sec tio n  does no t a u th o rize  the  c red itin g  o f  the  p ro ceed s  of, o r  fu n d s rece iv ed  w ith  
re sp ec t to , G o v e rn m en t o f K u w ait secu ritie s  held  in a b locked  acco u n t o r  a su b -a c c o u n t, o r  se c u ritie s  
re tu rn e d  w ith  re sp ec t to  funds held  in  a  b locked  acco u n t o r  su b -a c c o u n t, to  a b locked  ac c o u n t o r 

su b -a c c o u n t u n d e r any nam e o r desig n a tio n  w hich  d iffe rs  from  th e  n am e o r d esig n a tio n  o f  th e  sp e ­

cific  b lo ck ed  acco u n t o r su b -acco u n t in  w hich  such  funds o r se c u ritie s  w ere held .

Issued : A u g u st 2 , 1990

R .  R i c h a r d  N e w c o m b  

D irec to r
O ffice  o f  F o re ign  A sse ts  C on tro l
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DEPARTMENT OF THE TREASURY
WASHINGTON

Dear Mr. Patrikis,

The Office of Foreign Assets Control has information which indicates that the 
United Bank of Kuwait, the National Bank of Kuwait and the Commercial Bank of 
Kuwait are all partially owned by entities which are instrumentalities or controlled 
entities of the Government of Kuwait. This ownership may be substantial and suf­
ficient to cause the respective banks to be controlled entities of the Government 
of Kuwait. Until it can be determined that these banks are not entities controlled 
by the Government of Kuwait, they will be deemed to be such entities by the Office 
of Foreign Assets Control.

Sincerely,
R . R ic h a r d  N e w c o m b

Director
Office of Foreign Assets Control

Mr. Ernest T. Patrikis 
General Counsel
Federal Reserve Bank of New York 
New York, New York
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